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Disclaimers
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This presentation was prepared for informational purposes only and shall not be copied, or

relied upon by any other person for whatever purpose. This presentation must be viewed in

conjunction with the oral presentation provided by UOB and/or its officially appointed

distributors/agents. Nothing in this presentation constitutes accounting, legal, regulatory, tax

or other advice. The reader(s) of this document should consult his/their own professional

advisors about the issues discussed herein. This presentation is not intended as an offer or

solicitation with respect to the purchase or sale of any investment product and nothing herein

should be construed as a recommendation to transact in any investment product. To invest,

please refer to the prospectus (where applicable) for details.
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Recap: 2013  Will Growth-Inflation Puzzle Continue
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Recap: 2014  Of US Rates & Asian Trade
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Recap: 1H2015  Near-term Challenges, Long-term Goals
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Recap: 2H2015  First Greece, Then China: What Else Next?
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Recap: 1H2016  The Asian Miracle: Will it Continue?
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History doesn’t repeat itself,

… but it does RHYME.
Mark Twain
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Shanghai Composite Index (Actual vs Forecast)
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Shanghai Composite Index (Actual vs Forecast)
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8th Jul 2016

Singapore Dollar Near Record High Puts Heat on MAS to Ease Again

Haven buying of the Singapore dollar amid global market turmoil has pushed a gauge of its
strength to unprecedented levels, putting pressure on the city’s central bank to do more to
support the economy.
The Monetary Authority of Singapore’s trade-weighted measure of the currency reached a
record high after Britain voted to exit the European Union. It has reversed losses incurred after
the MAS surprised markets by moving to a neutral policy of zero percent appreciation in April.
That’s prompting ABN Amro Bank NV, Royal Bank of Scotland Plc and Nomura Holdings Inc. to
predict more easing. The next review is due in October.

While Singapore’s top credit rating and current-account surplus is luring money, along with
nations such as Japan and South Korea, the city’s economy is sputtering. Gross domestic
product barely grew in the first quarter from the previous three months and the
government predicts non-oil exports will shrink this year. Consumer prices have been
declining since November 2014 and retail sales, excluding cars, fell in the three months
though April.

“The risk of MAS easing in October has increased,” said XXX, a senior currency strategist at
XXX in Singapore. “Global GDP will be lower, and this will have repercussions on Singapore’s
growth. The Singapore dollar strength against currencies of Singapore’s main trading
partners poses a strong downside risk to export and inflation forecasts.”

SGD NEER at 
Historic High

SGD GDP 
Growth Very 
Weak

MAS Will 
Ease The SGD 
NEER

http://bloom.bg/29qFUOr

http://www.bloomberg.com/news/articles/2016-04-14/singapore-economic-growth-grinds-to-halt-as-services-contract
http://www.bloomberg.com/news/articles/2016-05-25/singapore-s-economy-grew-more-than-estimated-in-first-quarter
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Appreciating SGD NEER In The Past Was Well Supported By Growth In Labour

Productivity, Current Account Surpluses

UOB SGD NEER Model

Source: Bloomberg (Daily Data)
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A Little… Logic
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A Little… Logic
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Premise 1: SGD NEER at Historic Strength  Bad for GDP Growth

Premise 2: Whenever GDP Growth is Bad MAS will Ease SGD NEER

Conclusion: SGD NEER at Historic Strength MAS will Ease SGD NEER

Premise 1: All living things with wings  can fly

Premise 2: Penguins have wings

Conclusion: Penguins can fly

Premise 1: All Men are Mortal

Premise 2: Francis is a Man

Conclusion: Francis is Mortal

Premise 1: All who wear pants are Men

Premise 2: The women in this room wear pants

Conclusion: The women in this room are men!
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But Many Other Economic Indicators Are Also At Its Highest
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Past Episodes of ZERO SGD NEER Slope

Singapore Growth-Inflation & Monetary Policy Dynamics
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SGD Gaining Strength Lately

UOB SGD NEER Model – Zoomed in

Source: Bloomberg (Daily Data)

2.0%

MAS shifted 
SGD NEER slope 
from 2% to 1% 
in an off-cycle 

decision

MAS shifted 
SGD NEER slope 

from 1% to 
0.5%

MAS shifted 
SGD NEER 
slope to
Neutral
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Although Mfg Regained Growth, Services Sectors Slowing Down

Singapore’s GDP by Industries (2014 to 1H 2016)
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Divergence In Actions Of Global Central Banks Since Mid 2014

Summary of Central Bank Actions Since May 2014

Contractionary Expansionary

Source: Bloomberg, UOB Global Economics & Markets Research (Monthly Data)
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Deflationary Concerns Led Global Central Banks To Ease Policies; For Some, To 

Unconventional Depths…

Central Bank Policy Rates (Jan 2007 = 100)

Source: CEIC & Bloomberg (Monthly Data)

Pushing Bond Yields Into Unknown Depths
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US$19,381,591,000,000

As of: 31st Jun 2016
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The Much-Dreaded Inflation From Massive QEs Did Not Materialise

Inflation Rates Across Selected Economies

Global Financial Crisis

Source: Bloomberg (Monthly Data)
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China’s Demand of World Commodities

33
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Slowdown In China’s Economic Growth Took Some Blame For Global Slowdown

China’s Nominal GDP By Expenditure

Source: Bloomberg (Quarterly Data)
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Source: US EIA, CEIC 
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Past Episodes of Sharp Oil Price Declines

Episodes Of Oil Price Declines >30% In 6-month Period

1985/86 Oil Crisis: 

Increase in the supply 

of oil and change in 

OPEC policy
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Pass-Through Similar In Direction, Though Not In Magnitude

Pass-Through Effects Of Global Oil Prices On Singapore Retail Pump Prices
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Pass-Through Similar In Direction, Though Not In Magnitude

Pass-Through Effects Of Global Oil Prices On Singapore Retail Pump Prices

Source: CEIC, UOB Global Economics & Markets Research est
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Those Who Earn More, Save More… Not Just In Terms Of Total $$$, But % of 

Income Too!

Relationship of Income and Savings (n = 171) in 2015

Source: IMF (Annual Data)
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Singapore’s Exports: $272B (2014)
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Although Oil Exports Contracted, NODX Held Its Grounds

Singapore’s Nominal Oil & Non-Oil Exports

Source: Bloomberg (Monthly Data)
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GDP per Cap 52,252 46,405 43,362 41,490 41,000 39,892 38,259 37,595 35,667 32,841 28,451 25,260 24,566 18,256 14,955 11,258 8,865 8,522 6,844 5,852 3,863 1,854 1,234 1,078 

Country / Region World Ireland
United 
States

Netherland
s

United 
Kingdom Austria Germany Canada Japan France Eurozone Italy Spain

South 
Korea Greece

Czech 
Republic Poland Turkey Mexico Russia Brazil China Indonesia India Vietnam

Jun-2016 50.4 53 51.3 52 52.1 54.5 54.5 51.8 48.1 48.3 52.8 53.5 52.2 50.5 50.4 51.8 51.8 47.4 51.1 51.5 43.2 48.6 51.9 51.7 52.6

May-2016 50 51.5 50.7 52.7 50.4 52 52.1 52.1 47.7 48.4 51.5 52.4 51.8 50.1 48.4 53.3 52.1 49.4 53.6 49.6 41.6 49.2 50.6 50.7 52.7

Apr-2016 50.2 52.6 50.8 52.6 49.6 52 51.8 52.2 48.2 48 51.7 53.9 53.5 50 49.7 53.6 51 48.9 52.4 48 42.6 49.4 50.9 50.5 52.3

Mar-2016 50.6 54.9 51.5 53.6 50.9 52.8 50.7 51.5 49.1 49.6 51.6 53.5 53.4 49.5 49 54.3 53.8 49.2 53.2 48.3 46 49.7 50.6 52.4 50.7

Feb-2016 50 52.9 51.3 51.7 50.8 51.9 50.5 49.4 50.1 50.2 51.2 52.2 54.1 48.7 48.4 55.5 52.8 50.3 53.1 49.3 44.5 48 48.7 51.1 50.3

Jan-2016 50.9 54.3 52.4 52.4 53 51.2 52.3 49.3 52.3 50 52.3 53.2 55.4 49.5 50 56.9 50.9 50.9 52.2 49.8 47.4 48.4 48.9 51.1 51.5

Dec-2015 50.7 54.2 51.2 53.4 51.8 50.6 53.2 47.5 52.6 51.4 53.2 55.6 53 50.7 50.2 55.6 52.1 52.2 52.4 48.7 45.6 48.2 47.8 49.1 51.3

Nov-2015 51 53.3 52.8 53.5 52.4 51.4 52.9 48.6 52.6 50.6 52.8 54.9 53.1 49.1 48.1 54.2 52.1 50.9 53 50.1 43.8 48.6 46.9 50.3 49.4

Oct-2015 51.1 53.6 54.1 53.7 55.2 53 52.1 48 52.4 50.6 52.3 54.1 51.3 49.1 47.3 54 52.2 49.5 53 50.2 44.1 48.3 47.8 50.7 50.1

Sep-2015 50.4 53.8 53.1 53 51.6 52.5 52.3 48.6 51 50.6 52 52.7 51.7 49.2 43.3 55.5 50.9 48.8 52.1 49.1 47 47.2 47.4 51.2 49.5

Aug-2015 50.4 53.6 53 53.9 51.7 50.5 53.3 49.4 51.7 48.3 52.3 53.8 53.2 47.9 39.1 56.6 51.1 49.3 52.4 47.9 45.8 47.3 48.4 52.3 51.3

Jul-2015 50.8 56.7 53.8 56 51.9 52.4 51.8 50.8 51.2 49.6 52.4 55.3 53.6 47.6 30.2 57.5 54.5 50.1 52.9 48.3 47.2 47.8 47.3 52.7 52.6

Jun-2015 50.9 54.6 53.6 56.2 51.2 51.2 51.9 51.3 50.1 50.7 52.5 54.1 54.5 46.1 46.9 56.9 54.3 49 52 48.7 46.5 49.4 47.8 51.3 52.2

May-2015 51.1 57.1 54 55.5 52 50.3 51.1 49.8 50.9 49.4 52.2 54.8 55.8 47.8 48 55.5 52.4 50.2 53.3 47.6 45.9 49.2 47.1 52.6 54.8

Apr-2015 50.8 55.8 54.1 54 52.2 50.1 52.1 49 49.9 48 52 53.8 54.2 48.8 46.5 54.7 54 48.5 53.8 48.9 46 48.9 46.7 51.3 53.5

Mar-2015 51.5 56.8 55.7 52.5 53.6 47.7 52.8 48.9 50.3 48.8 52.2 53.3 54.3 49.2 48.9 56.1 54.8 48 53.8 48.1 46.2 49.6 46.4 52.1 50.7

Feb-2015 51.8 57.5 55.1 52.2 54.1 48.7 51.1 48.7 51.6 47.6 51 51.9 54.2 51.1 48.4 55.6 55.1 49.6 54.4 49.7 49.6 50.7 47.5 51.2 51.7

Jan-2015 51.6 55.1 53.9 54.1 52.9 48.5 50.9 51 52.2 49.2 51 49.9 54.7 51.1 48.3 56.1 55.2 49.8 56.6 47.6 50.7 49.7 48.5 52.9 51.5

Dec-2014 51.4 56.9 53.9 53.5 52.7 49.2 51.2 53.9 52 47.5 50.6 48.4 53.8 49.9 49.4 53.3 52.8 51.4 55.3 48.9 50.2 49.6 47.6 54.5 52.7

Nov-2014 51.7 56.2 54.8 54.6 53.2 47.4 49.5 55.3 52 48.4 50.1 49 54.7 49 49.1 55.6 53.2 52.2 54.3 51.7 48.7 50 48 53.3 52.1

Oct-2014 52 56.6 55.9 53 53 46.9 51.4 55.3 52.4 48.5 50.6 49 52.6 48.7 48.8 54.4 51.2 51.5 53.3 50.3 49.1 50.4 49.2 51.6 51

Sep-2014 52 55.7 57.5 52.2 51.7 47.9 49.9 53.5 51.7 48.8 50.3 50.7 52.6 48.8 48.4 55.6 49.5 50.4 52.6 50.4 49.3 50.2 50.7 51 51.7

Aug-2014 52.3 57.3 57.9 51.7 53.2 50.9 51.4 54.8 52.2 46.9 50.7 49.8 52.8 50.3 50.1 54.3 49 50.3 52.1 51 50.2 50.2 49.5 52.4 50.3

Jul-2014 52.4 55.4 55.8 53.5 54.9 50.9 52.4 54.3 50.5 47.8 51.8 51.9 53.9 49.3 48.7 56.5 49.4 48.5 51.5 51 49.1 51.7 52.7 53 51.7

Jun-2014 52.4 55.3 57.3 52.3 56.7 50.4 52 53.5 51.5 48.2 51.8 52.6 54.6 48.4 49.4 54.7 50.3 48.8 51.8 49.1 48.7 50.7 52.7 51.5 52.3

May-2014 51.9 55 56.4 53.6 56.7 50.9 52.3 52.2 49.9 49.6 52.2 53.2 52.9 49.5 51 57.3 50.8 50.1 51.9 48.9 48.8 49.4 52.4 51.4 52.5

Apr-2014 51.6 56.1 55.4 53.4 57.5 51.4 54.1 52.9 49.4 51.2 53.4 54 52.7 50.2 51.1 56.5 52 51.1 51.8 48.5 49.3 48.1 51.1 51.3 53.1

Mar-2014 52 55.5 55.5 53.7 54.7 51 53.7 53.3 53.9 52.1 53 52.4 52.8 50.4 49.7 55.5 54 51.7 51.7 48.3 50.6 48 50.1 51.3 51.3

Feb-2014 52.8 52.9 57.1 55.2 56.2 53 54.8 52.9 55.5 49.7 53.2 52.3 52.5 49.8 51.3 56.5 55.9 53.4 52 48.5 50.4 48.5 50.5 52.5 51

Jan-2014 52.7 52.8 53.7 54.8 56.5 54.1 56.5 51.7 56.6 49.3 54 53.1 52.2 50.9 51.2 55.9 55.4 52.7 54 48 50.8 49.5 51 51.4 52.1

Dec-2013 52.7 53.5 55 57 57.2 54.1 54.3 53.5 55.2 47 52.7 53.3 50.8 50.8 49.6 54.7 53.2 53.5 52.6 48.8 50.5 50.5 50.9 50.7 51.8

Nov-2013 52.6 52.4 54.7 56.8 57.7 54.3 52.7 55.3 55.1 48.4 51.6 51.4 48.6 50.4 49.2 55.4 54.4 55 51.9 49.4 49.7 50.8 50.3 51.3 50.3

Oct-2013 51.8 54.9 51.8 54.4 56.2 52.7 51.7 55.6 54.2 49.1 51.3 50.7 50.9 50.2 47.3 54.5 53.4 53.3 50.2 51.8 50.2 50.9 50.9 49.6 51.5

Sep-2013 51.5 52.7 52.8 55.8 57.1 51.1 51.1 54.2 52.5 49.8 51.1 50.8 50.7 49.7 47.5 53.4 53.1 54 50 49.4 49.9 50.2 50.2 49.6 51.5

Aug-2013 51.4 52 53.1 53.5 58.6 52 51.8 52.1 52.2 49.7 51.4 51.3 51.1 47.5 48.7 53.9 52.6 50.9 50.8 49.4 49.4 50.1 48.5 48.5 49.4

Jul-2013 50.4 51 53.7 50.8 54.6 49.1 50.7 52 50.7 49.7 50.3 50.4 49.8 47.2 47 52 51.1 49.8 49.7 49.2 48.5 47.7 50.7 50.1 48.5

Jun-2013 50.2 50.3 51.9 48.8 52.6 48.3 48.6 52.4 52.3 48.4 48.8 49.1 50 49.4 45.4 51 49.3 51.2 51.3 51.7 50.4 48.2 51 50.3 46.4

May-2013 50.3 49.7 52.3 48.7 51.9 48.2 49.4 53.2 51.5 46.4 48.3 47.3 48.1 51.1 45.3 50.1 48 51.1 51.7 50.4 50.4 49.2 51.6 50.1 48.8

Apr-2013 50.2 48 52.1 48.2 50.5 47.8 48.1 50.1 51.1 44.4 46.7 45.5 44.7 52.6 45 49.5 46.9 51.3 51.7 50.6 50.8 50.4 51.7 51 51

Mar-2013 51 48.6 54.6 48 49.6 48.1 49 49.3 50.4 44 46.8 44.5 44.2 52 42.1 49.1 48 52.3 52.2 50.8 51.8 51.6 51.3 52 50.8

Feb-2013 50.7 51.5 54.3 49 47.9 48.3 50.3 51.7 48.5 43.9 47.9 45.8 46.8 50.9 43 49.9 48.9 53.5 53.4 52 52.5 50.4 50.5 54.2 48.3

Jan-2013 51.4 50.3 55.8 50.2 51 48.6 49.8 50.5 47.7 42.9 47.9 47.8 46.1 49.9 41.7 48.3 48.6 54 55 52 53.2 52.3 49.7 53.2 50.1

Dec-2012 50.1 51.4 54 49.6 50.7 48.1 46 50.4 45 44.6 46.1 46.7 44.6 50.1 41.4 46 48.5 53.1 57.1 50 51.1 51.5 50.7 54.7 49.3

Nov-2012 49.6 52.4 52.8 48.2 48 49.3 46.8 50.4 46.5 44.5 46.2 45.1 45.3 48.2 41.8 48.2 48.2 51.6 55.6 52.2 52.2 50.5 51.5 53.7 50.5

Oct-2012 48.8 52.1 51 48.9 47.9 44.8 46 51.4 46.9 43.7 45.4 45.5 43.5 47.4 41 47.2 47.3 52.5 55.5 52.9 50.2 49.5 51.9 52.9 48.7

Sep-2012 48.7 51.8 51.1 50.7 48.4 45.1 47.4 52.4 48 42.7 46.1 45.7 44.5 45.7 42.2 48 47 52.2 54.4 52.4 49.8 47.9 50.5 52.8 49.2

Aug-2012 48.6 50.9 51.5 49.7 49.8 46.7 44.7 53 47.7 46 45.1 43.6 44 47.5 42.1 48.7 48.3 50 55.1 51 49.3 47.6 51.6 52.8 47.9

Jul-2012 48.6 53.9 51.4 48.9 45.5 47.4 43 53.1 47.9 43.4 44 44.3 42.3 47.2 41.9 49.5 49.7 49.4 55.2 52 48.7 49.3 51.4 52.9 43.6

Jun-2012 49.4 53.1 52.5 48.9 48.5 50.1 45 54.8 49.9 45.2 45.1 44.6 41.1 49.4 40.1 49.4 48 51.4 55.9 51 48.5 48.2 50.2 55 46.6

May-2012 49.9 51.2 54 47.6 46.7 50.2 45.2 54.7 50.7 44.7 45.1 44.8 42 51 43.1 47.6 48.9 50.2 55.2 53.2 49.3 48.4 48.1 54.8 48.3

Apr-2012 51 50.1 56 49 50.1 51.2 46.2 53.3 50.7 46.9 45.9 43.8 43.5 51.9 40.7 49.7 49.2 52.3 56.3 52.9 49.3 49.3 50.5 54.9 49.5

Mar-2012 51.3 51.5 56 49.6 52.6 51.5 48.4 52.4 51.1 46.7 47.7 47.9 44.5 52 41.3 52.1 50.1 49.6 53.9 50.8 51.1 48.3 50.8 54.7 50

Feb-2012 51.1 49.7 53.6 50.3 51 52 50.2 51.8 50.5 50 49 47.8 45 50.7 37.7 50.5 50 49.6 53.7 50.7 51.4 49.6 50.6 56.6 46.2

Jan-2012 50.8 48.3 54.3 49 50.8 51.8 51 50.6 50.7 48.5 48.8 46.8 45.1 49.2 41 48.8 52.2 51.7 52.2 50.8 50.6 48.8 48.5 57.5 47.2

Dec-2011 50.1 48.6 53.9 46.2 49 49 48.4 54 50.2 48.9 46.9 44.3 43.7 46.4 42 49.2 48.8 52 53.1 51.6 49.1 48.7 48.8 54.2 48.2

Nov-2011 49.3 48.5 53.4 46 47.3 47.6 47.9 53.3 49.1 47.3 46.4 44 43.8 47.1 40.9 48.6 49.5 52.3 53.7 52.6 48.7 47.7 50.1 51 49.9

Oct-2011 50.5 50.1 53.6 48 49 48 49.1 53.7 50.6 48.5 47.1 43.3 43.9 48 40.5 51.7 51.7 53.3 54.7 50.4 46.5 51 51.6 52 49.7

Sep-2011 50.4 47.3 53.7 48.9 50.5 48.7 50.3 55.5 49.3 48.2 48.5 48.3 43.7 47.5 43.2 53.3 50.2 51.5 53 50 45.5 49.9 49.7 50.4 50.5

Aug-2011 50.9 49.7 53.9 50.7 49.4 50.1 50.9 55.4 51.9 49.1 49 47 45.3 49.7 43.3 53.4 51.8 48.8 51.7 49.9 46 49.9 50.8 52.6 49.6

Jul-2011 51.1 48.2 52.6 51.4 50.2 50.8 52 53.8 52.1 50.5 50.4 50.1 45.6 51.3 45.2 53.4 52.9 52.3 54.7 49.8 47.8 49.3 50.9 53.6 48.9

Emerging Markets’ Manufacturing Activities Took The Biggest Hits Recently

42Source: Bloomberg (Monthly Data)
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2015-2016
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Interest Rates May Be Low, But Inflation Was Lower
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Nominal Interest Rates Inflation Rates

Source: Bloomberg, (Monthly Data)Source: Bloomberg (Monthly Data)
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Concerns over Rising Real Interest Rates Pushed ECB To Adopt Very 

Unconventional Monetary Policies

Eurozone Real Interest Rates

-3

-2

-1

0

1

2

3

1998 2000 2002 2004 2006 2008 2010 2012 2014

% EZ Recessions Eurozone

Source: Bloomberg (Monthly Data)



UOB Global Economics & Markets Research

UK Referendum: The Outcome

46

Remain: 55.7%
Leave: 44.3%

Remain: 62.0%
Leave: 38.0%

Remain: 48.3%
Leave: 51.7%

Remain: 46.8%
Leave: 53.2%
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GBP/USD: Taking the brunt of impact 

Earthquake Scale on GBP/USD

Source: Bloomberg
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Credit spread widens but should be contained by Central Banks’ pledge to offer 

liquidity

LIBOR-OIS 3 Month Spread 

Source: Bloomberg
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European banks’ CDS rose but still far below 2012 levels

S&P/ISDA CDS European Banks Select 15 Index

Source: Bloomberg
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How Have Global Policymakers Responded?

G7 Released a statement in a post-Brexit conference that it “recognize that excessive volatility 
and disorderly movements in exchange rates can have adverse implications for economic and 
financial stability” and that they are monitoring markets.

Bank of England True to its word, the BoE did not stand in the way of the currency adjustment, it did however 
pledge an extra GBP250bn of additional funds to ensure market stability. 

European Central 
Bank

Issued a press release stating that “the ECB stands ready to provide additional liquidity, if 
needed, in euro and foreign currencies” and that it is “closely monitoring financial markets 
and is in close contact with other central banks.” 

Federal Reserve Said it is carefully monitoring developments in the global markets and is prepared to provide 
USD liquidity through existing swap lines with central banks.

Bank of Japan Said it is carefully monitoring developments in the global markets and is prepared to provide 
USD liquidity through existing swap lines with central banks.

Swiss National 
Bank

Confirmed intervention in CHF, and will remain active in the market.

Monetary of 
Singapore

Said trade-weighted SGD remains within its policy band; liquidity positions of major banks in 
Singapore are healthy; stands ready to curb excessive volatility in SGD; have been prepared for 
market volatility; continues to be vigilant and stay in close touch contact with fellow central 
banks and regulators; will provide additional liquidity to the banking system if needed.

Credit Rating 
Agencies

- S&P downgraded UK’s sovereign rating from AAA- to AA-
- Fitch cut its rating from AA+ to AA
- Moody’s downgraded UK outlook to negative from stable while maintaining the Aa1 rating
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Selling Off of Risky Assets; Accumulation in Safe Haven Assets

Asset Classes Performance For Brexit+4 & Brexit-to-date

Source: Bloomberg
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UK’s Political Landscape

David Cameron has already announced his 
resignation. He is expected to be replaced 
as soon as early-Sep instead of by Oct and 
has rejected calls for a second referendum. 

Conservative party MPs Boris Johnson, 
Michael Gove, Theresa May are preparing 
to launch campaign for the leadership post 
of the Conservative party. 

Scotland is highly likely to 
hold an independence 
referendum, in view 
of Scotland’s 62% vote 
in favour of remaining 
in the EU.

Sinn Fein is using this as 
the latest cause for 
reuniting Ireland.

There are already demands from 
far right parties in the 
Netherlands and France for 
their own referendum, although 
we doubt France’s citizens will 
be granted any such plebiscite. 
And Germany won’t allow for 
such.
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“… The big issues are not about financial markets or 
economics. The markets will react negatively, and overshoot, 
but this will not be like 2008 when the house came down. 
There will be a loss of growth in the UK and Europe because 
of the uncertainty of the next few years, and the weaknesses 
there will also hurt the rest of the world including us in Asia. 
But the more profound questions revolve around politics. … ” 

Singapore Deputy PM Tharman Shanmugaratnam
Facebook post 24 Jun 2016 
https://www.facebook.com/TharmanShanmugaratnam/posts/1331060486923439:0

https://www.facebook.com/TharmanShanmugaratnam/posts/1331060486923439:0
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1.6% of ASEAN’s Exports Were To The UK; 10.3% to EU

Export Reliance of Selected Countries/Regions to EU and UK
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Source: Bloomberg

1.6% of ASEAN 
exports were to UK
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Excluding Intra-ASEAN Trade, EU28 Was The Third Largest Trading Partner With 

ASEAN

ASEAN’s Trade/Exports with its Key Partners (2015)

% Share

Source: ASEAN Secretariat

Intra-ASEAN trade 
still most important
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Excluding Intra-ASEAN FDI, EU28 Was The Largest Source of FDI Net Inflows 

Into ASEAN

Share of ASEAN’s Total Net FDI Inflows

Source: ASEAN Secretariat

EU is the 2nd largest source 
of FDI into ASEAN

% Share
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However, The Reliance Is Very Different Across ASEAN Countries

Export Reliance of Selected Countries/Regions to EU and UK

y = 0.2385x - 0.005
R² = 0.8537
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Cambodia
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Exports from Cambodia to UK: US$1.27b (2014)

Exports from Cambodia to Germany: US$1.29b (2014)
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Exports from Singapore to UK: US$2.17b (2014)

Exports from Singapore  to Germany: US$6.43b (2014)
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SG Listed Companies With The Largest Exposure To UK

60

Name Industry % Rev From UK Market Cap
% chg since 

BREXIT Price

ELEKTROMOTIVE GROUP LTD Electrical Equipment 76.9 $            9,742,101 33.3% $   0.004 

BROOK CROMPTON HOLDINGS 

LTD Trading Companies & Distributo 57.8 $          12,942,502 -15.8% $   0.320 

INFORMATICS EDUCATION LTD Diversified Consumer Services 44.2 $          14,804,205 -2.4% $   0.200 

AF GLOBAL LTD Hotels Restaurants & Leisure 35.3 $        210,072,256 0.0% $   0.199 

HO BEE LAND LTD Real Estate Management & Devel 30.5 $      1,432,404,864 0.0% $   2.170 

HWA HONG CORP LTD Real Estate Management & Devel 25.5 $        196,051,200 -4.9% $   0.290 

COMFORTDELGRO CORP LTD Road & Rail 24.9 $      5,755,910,144 10.5% $   2.950 

KOP LTD Media 23.4 $          75,341,432 -4.7% $   0.081 

UG HEALTHCARE CORP LTD Health Care Equipment & Suppli 22.8 $          56,407,060 -1.7% $   0.290 

FRASERS HOSPITALITY TRUST Real Estate Investment Trusts 18.7 $      1,055,578,752 2.0% $   0.775 

CENTURION CORP LTD Hotels Restaurants & Leisure 18.5 $        273,786,848 0.0% $   0.355 

MEGACHEM LTD Trading Companies & Distributo 14.5 $          51,987,000 2.6% $   0.390 

ADVANCED INTEGRATED 

MANUFACT Electronic Equip., Instruments 13.8 $          30,420,874 -17.4% $   0.190 

ASCOTT RESIDENCE TRUST Real Estate Investment Trusts 13.6 $      1,797,650,304 3.7% $   1.135 

MTQ CORP LTD Energy Equipment & Services 12.5 $          77,186,552 -2.0% $   0.490 

CITY DEVELOPMENTS LTD Real Estate Management & Devel 12.4 $      7,428,992,000 2.9% $   8.550 

FORISE INTERNATIONAL LTD Textiles, Apparel & Luxury Goo 10.2 $          39,780,000 -5.6% $   0.017 

BLUE SKY POWER HOLDINGS LTD Commercial Services & Supplies 8.7 $        846,820,544 0.0% $   0.100 

AZEUS SYSTEMS HOLDINGS LTD IT Services 8.3 $          15,000,000 -9.0% $   0.455 

CHINA HAIDA LTD Building Products 7.3 $            3,568,329 28.6% $   0.018 

JARDINE MATHESON HLDGS LTD Industrial Conglomerates 5.6 $    40,289,243,136 6.5% $ 57.840 
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SG Listed Companies With The Largest Exposure To EU

61

Name Industry % Rev From EU Market Cap % chg since BREXIT Price
IREIT GLOBAL Real Estate Investment Trusts 100.0 $          446,734,944 3.5% $   0.745 

ELEKTROMOTIVE GROUP LTD Electrical Equipment 76.9 $              9,742,101 33.3% $   0.004 

BROOK CROMPTON HOLDINGS LTD Trading Companies & Distributo 57.8 $            12,942,502 -15.8% $   0.320 

FORISE INTERNATIONAL LTD Textiles, Apparel & Luxury Goo 52.7 $            39,780,000 -5.6% $   0.017 

FRENCKEN GROUP LTD Machinery 46.7 $            93,196,552 -4.3% $   0.220 

UG HEALTHCARE CORP LTD Health Care Equipment & Suppli 44.8 $            56,407,060 -1.7% $   0.290 

INFORMATICS EDUCATION LTD Diversified Consumer Services 44.2 $            14,804,205 -2.4% $   0.200 

AF GLOBAL LTD Hotels Restaurants & Leisure 35.3 $          210,072,256 0.0% $   0.199 

ACMA LTD Machinery 34.8 $            19,287,818 -14.3% $   0.390 

RICKMERS MARITIME Marine 34.7 $            71,249,440 1.3% $   0.079 

SEMBCORP MARINE LTD Machinery 31.8 $       3,228,648,704 -1.3% $   1.535 

HO BEE LAND LTD Real Estate Management & Devel 30.5 $       1,425,742,464 0.0% $   2.170 

SINGAPORE SHIPPING CORP LTD Marine 30.1 $          117,814,120 5.6% $   0.285 

PNE INDUSTRIES LTD Electronic Equip., Instruments 29.4 $            54,965,480 5.3% $   0.695 

ASCOTT RESIDENCE TRUST Real Estate Investment Trusts 28.9 $       1,805,896,448 3.7% $   1.135 

HWA HONG CORP LTD Real Estate Management & Devel 25.5 $          196,051,200 -4.9% $   0.290 

COMFORTDELGRO CORP LTD Road & Rail 24.9 $       5,820,583,424 10.5% $   2.950 

KOP LTD Media 23.4 $            75,341,432 -4.7% $   0.081 

CFM HOLDINGS LTD Machinery 21.5 $              3,255,570 -10.0% $   0.027 

FRASERS HOSPITALITY TRUST Real Estate Investment Trusts 18.7 $       1,055,578,752 2.0% $   0.775 

CENTURION CORP LTD Hotels Restaurants & Leisure 18.5 $          273,786,848 0.0% $   0.355 

PCI LTD Electronic Equip., Instruments 17.0 $            85,612,568 -2.3% $   0.420 

HOE LEONG CORPORATION LTD Trading Companies & Distributo 15.8 $            16,189,699 0.0% $   0.028 

MEGACHEM LTD Trading Companies & Distributo 14.5 $            51,987,000 2.6% $   0.390 

KEPPEL DC REIT Real Estate Investment Trusts 14.1 $          975,842,560 11.3% $   1.185 

CHUAN HUP HOLDINGS LTD Electronic Equip., Instruments 13.9 $          251,108,768 -1.8% $   0.270 

ADVANCED INTEGRATED MANUFACT Electronic Equip., Instruments 13.8 $            30,420,874 -17.4% $   0.190 

MTQ CORP LTD Energy Equipment & Services 12.5 $            77,186,552 -2.0% $   0.490 

CITY DEVELOPMENTS LTD Real Estate Management & Devel 12.4 $       7,438,085,120 2.9% $   8.550 

KODA LTD Household Durables 9.7 $            13,090,769 -10.4% $   0.430 

CHINA HAIDA LTD Building Products 9.6 $              3,568,329 28.6% $   0.018 

BLUE SKY POWER HOLDINGS LTD Commercial Services & Supplies 8.9 $          846,820,544 0.0% $   0.100 

AZEUS SYSTEMS HOLDINGS LTD IT Services 8.3 $            15,000,000 -9.0% $   0.455 

COMBINE WILL INTERNATIONAL H Leisure Products 7.2 $            17,780,070 2.7% $   0.565 

ANNAIK LTD Metals & Mining 6.7 $            16,183,245 0.0% $   0.080 

YANGZIJIANG SHIPBUILDING Machinery 6.6 $       3,372,227,840 2.3% $   0.895 

SP CORP LTD Trading Companies & Distributo 6.2 $            14,390,652 14.6% $   0.470 

LIONGOLD CORP LTD Metals & Mining 5.7 $              5,171,639 -50.0% $   0.001 

JARDINE MATHESON HLDGS LTD Industrial Conglomerates 5.6 $      40,175,452,160 6.5% $ 57.840 
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Brexit Aftermath: Highlights of Forecasts Changes 

• GBP/USD to stay volatile and vulnerable: 1.28 by end-3Q16 and then 

to 1.24 by end-2016

• Negative effect on EUR/USD: 1.07 end-2016

• One US Fed rate hike, Dec 2016

• Risk aversion and Fed rate expectations to support USD/Asians, 

minor tweaks higher to USD/SGD, USD/MYR, and USD/CNY
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Budget 2015

63

Budget 2015 Pages Number

Building our Future, Strengthening 
Social Security

6 to 19 14

Assurance in Retirement 46 to 56 11

Supporting Families, Strengthening
Community

59 to 70 12

Investing in Innovation & 
Internationalisation

32 to 43 12

Developing our People 21 to 30 10

37

So
ci

al
Ec

o
n

o
m

y

(63%)

(37%)
22

Building Our Future, 
Strengthening Social Security
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Improvement in Income Inequality

Singapore’s GINI Coefficient
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Budget 2016

65

Budget 2016 Pages Number

Building a Caring & Resilient Society 47 to 65 19

Transforming our Economy through Enterprise & Innovation

Growing Singapore Together 11 to 16 6

Addressing Near-Term Concerns 17 to 21 5

Industry Transformation Programme 22 to 25 4

- Enterprise 25 to 29 5

- Industries 29 to 32 4

- Innovation 33 to 39 7

Supporting Our People 39 to 44 6

So
ci

al
Ec

o
n

o
m

y

37

(34%)

(66%)

Partnering for the Future
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Budget 2016

66

Budget 2016 Pages Number

Building a Caring & Resilient Society 47 to 65 19

Transforming our Economy through Enterprise & Innovation

Growing Singapore Together 11 to 16 6

Addressing Near-Term Concerns 17 to 21 5

Industry Transformation Programme 22 to 25 4

- Enterprise 25 to 29 5

- Industries 29 to 32 4

- Innovation 33 to 39 7

Supporting Our People 39 to 44 6

So
ci

al
Ec

o
n

o
m

y

21

(34%)

(84%)

(16%)Short-Term

Long-Term

Partnering for the Future
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Source: MOF, UOB Data Management Office
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Words 2016 2015 2016-2015

income/incomes 25 123 -98

singaporean/(s) 28 99 -71
cpf 11 58 -47
tax 32 68 -36

retirement 5 33 -28
education 18 36 -18

subsidies/training 25 60 -35

students 6 23 -17

costs 3 20 -17

skillsfuture 14 30 -16
learning 10 26 -16
contribution 1 17 -16

Words 2016 2015 2016-2015

industry(ies)/sectors 99 42 57

transformation/transform 58 7 51
Business/enterprise(s) 59 20 39
firms 44 10 34

seniors 44 12 32
innovation 56 29 27

singapore 53 26 27

caring 22 2 20

challenges 21 1 20

economy 32 14 18
partnership 18 2 16
society 24 10 14
efforts 20 6 14

food 17 3 14
projects 20 7 13

trade 17 4 13

opportunities 15 3 12
technology 15 3 12
national 19 8 11
manufacturing 17 6 11

create 15 4 11

Words That Appeared More FrequentlyWords That Appeared Less Frequently

Source: MOF, UOB Data Management Office
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Economic 
Initiatives

Supporting 
Businesses

Short Term 
Measures

Transition Support 
Package 

Public Infrastructure 
Projects

Enhance Corporate 
Income tax Rebate

Extend Special 
Employment Credit

SME Loan Assistance

Enhance 
Revitalisation of 
Shops Package 

Longer 
Term 

Measures

Industry 
Transformation 

Programme

Transforming 
Enterprises

Business 
Grants Portal

Automation 
Support 
Package

Financing & 
Tax 

Incentives

Support For 
Internationali

sation

Transforming 
Industries

National 
Trade 

Platform

National 
Robotics 

Programme

Increasing 
Outreach 
Through 

TACs

Transforming 
Through 

Innovation

Deepen 
Innovation 

Capabilities

Strengthen 
Innovation & 
Enterprise 
Networks

Jurong
Innovation 

District

Shifting From Broad-
Based Support

Supporting 
People

Investing in 
SkillsFuture

Adapt and 
Grow 

Initiative

Increase 
Jobs 

Matching

TechSkills
Accelerator
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Longer Term Challenges

Singapore’s <15yo and >65yo as % of Total Resident Population
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Longer Term Challenges

Singapore’s Demographics Path

Source: United Nations World Population Prospects, UOB Estimates

y = -11.89ln(x) + 49.257
R² = 0.8297
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Longer Term Challenges

Singapore’s Demographics Path

Source: United Nations World Population Prospects, UOB Estimates

y = -11.89ln(x) + 49.257
R² = 0.8297
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Longer Term Challenges

Singapore’s Demographics Path

Source: United Nations World Population Prospects, UOB Estimates

y = -11.89ln(x) + 49.257
R² = 0.8297

0

5

10

15

20

25

30

35

40

45

50

0 5 10 15 20 25 30

% <15yo

% >65yo

The Price of Economic Development?

2000

1990

1980

Nigeria

China

Thailand

Philippines
Laos

Israel

Taiwan Japan

Hong Kong

Australia
Europe



UOB Global Economics & Markets Research 76

Longer Term Challenges

Singapore’s Demographics Path

Source: United Nations World Population Prospects, UOB Estimates

y = -11.89ln(x) + 49.257
R² = 0.8297
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Longer Term Challenges

Singapore’s Demographics Path

Source: United Nations World Population Prospects, UOB Estimates

y = -11.89ln(x) + 49.257
R² = 0.8297
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Longer Term Challenges

Singapore’s Demographics Path

Source: United Nations World Population Prospects, UOB Estimates
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Longer Term Challenges

Singapore’s Demographics Path

Source: United Nations World Population Prospects, UOB Estimates
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Source: The Business Times, 2nd Jul 2015

“S'pore unlikely to go Scandinavian way to up fertility rate”

"The Scandinavians have a 
lot of kids, and they are 
content to have three-
quarters of a career. They 
work hard but they don't 
work 12 or 18 hours a day. 
They finish work at 3pm 
or 4pm, they fetch their 
kids from childcare, go 
home and spend time 
with them."

“that it was possible 
only if the country 
was willing to accept 
a higher goods and 

services tax of 20 
per cent to fund 

the policies.”
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About The Speaker
Francis is an economist with United Overseas Bank’s Global Economics & Markets Research team and covers macroeconomic research 
on Asia. He provides regular economics commentary on TV and is frequently quoted in the media. Before joining UOB in 2012, Francis 
was an investment strategist at Phillip Capital where he used macroeconomics, business cycle theories, market timing and technical 
analyses to develop a systematic top-down investment approach for discretionary portfolios. Prior to that, Francis served as an 
Investment Manager in the wealth management arm of the Royal Bank of Scotland. His career also included stints as an economist at 
the Ministry of Trade and Industry and the Singapore Tourism Board, where he specialised in Tourism Economics.

Francis obtained the Bachelor of Social Science (Honours) in Economics in 2002 and the Master of Social Science in Applied Economics 
in 2003 from the National University of Singapore. Continuing his academic interests in the field of applied economics, Francis most 
recently contributed a chapter titled "Tourism Demand in Singapore: Estimating Neighbourhood Effects" in the Handbook of Tourism 
Economics published in 2013, and had just published a paper titled “Growth and Environmental Quality in Singapore: Is There Any 
Trade-off?” in the “Ecological Indicators” journal in 2014.

Contact Details
Francis Tan
UOB Global Economics & Markets Research 

francis.tantt@uobgroup.com

Question & Answer Session


